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Snapshot 
 
The US and China are likely reaching peak growth as stimulus and the initial burst of pent-up demand begin to 
wane. In China, while the credit impulse has turned negative—usually an ominous sign—demand continues to 
normalise, shifting from outsized demand in manufacturing back to normal patterns of consumption with 
authorities still fine-tuning the extension of credit to the parts of the real economy that need it. In the US, hopes for 
a major stimulus focused on infrastructure are likely to be scaled back, but a combination of still-high levels of 
excess savings, returning jobs and an easy Federal Reserve (Fed) are supportive of continued healthy demand. 

Market concerns for inflation have ebbed to a surprising degree, so much so that rates continue to compress with 
break-evens steadily rolling down from the mid-May peak. When the Fed struck an ever so mild “hawkish” tone, the 
market reaction was also surprising in the form of a stronger US dollar (USD), a flattening yield curve and a 
strengthening preference for growth over value. Some are declaring the reflation trade dead; yet, the overwhelming 
consensus sees 10-year Treasury yields ending the year higher than the 1.74% peak set at March-end, as do we. 

The confusion in the markets is likely born out of the confusion in economic data that is rendered mostly useless for 
the dislocations caused first by COVID-19-induced lockdowns, then an unprecedented, synchronised global 
stimulus and now the uneven re-openings dependent on the successes of vaccine rollouts. Virtually any disparate 
view can be supported based on “the data”, but the truth is no one really knows the extent to which things will just 
get back to normal versus the knock-on effects of some very unusual policies and the resulting excess liquidity still 
sloshing around the system. We see a heathy growth outlook both for returning demand and continued policy 
support, but we are cautious about the volatility that will ensue when data clarity returns, exposing those who may 
be wrongly positioned for what lies ahead. 

Cross-asset1 
We continue to favour growth and have further reduced our cautious view on defensives. The Fed sounded 
marginally more hawkish this month, while the market read the comments as seemingly more pivotal. The USD 
strengthened and long-end rates actually (and unusually) compressed, signalling an impression that the Fed’s 
change in stance will depress long-term growth prospects. The market reaction seems overdone, but it may have 
been amplified by the slow progress on fresh fiscal stimulus that seems increasingly likely to be downsized with 
each passing day. 

The reflation trade took off in November last year, largely driven by the promise of a large “blue wave” stimulus. 
Given the extent of the optimism priced in, it is not a surprise to see some pullback. The inflation print likely peaked 
in May due to rolling base effects, but also some inflation pressures may be coming off at the margin, including 
commodities and supply chain bottlenecks that are beginning to ease. On the growth side, we again reduced 
emerging market (EM) equities and bonds on the potential headwinds driven by a stronger USD, offset by increases 
to REITs and high yield. On the defensive side, we reduced inflation assets such as gold in favour of developed 
market (DM) sovereigns and investment grade (IG). 
1 The Multi Asset team’s cross-asset views are expressed at three different levels: (1) growth versus defensive, (2) cross asset within growth and 
defensive assets, and (3) relative asset views within each asset class. These levels describe our research and intuition that asset classes behave 
similarly or disparately in predictable ways, such that cross-asset scoring makes sense and ultimately leads to more deliberate and robust 
portfolio construction. 
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Asset Class Hierarchy (Team View1) 

 
1The asset classes or sectors mentioned herein are a reflection of the portfolio manager’s current view of the investment strategies taken on 
behalf of the portfolio managed. The research framework is divided into 3 levels of analysis. The scores presented reflect the team’s view of each 
asset relative to others in its asset class. Scores within each asset class will average to neutral, with the exception of Commodity. These comments 
should not be constituted as an investment research or recommendation advice. Any prediction, projection or forecast on sectors, the economy 
and/or the market trends is not necessarily indicative of their future state or likely performances. 

Research views 

Growth assets 

The rotation to growth and tech sectors continues while the reflation trade fades. As we have noted before, secular 
growth remains a compelling opportunity where profit margins remain wide and cash flow abundant. The rotation 
to value/reopening opportunities is still sensible, but as the Fed considers the timing of its stimulus exit while 
promises of more fiscal stimulus continue to ebb, it is not a surprise that flows are being redeployed to the “tried 
and true” tech sector that has delivered phenomenal growth for more than a decade. 

The principal driver of the reflation trade is the amount of stimulus—both monetary and fiscal—that has been 
thrown at the pandemic problem, overtly positioned to err on the side of doing too much than doing too little. 
Money has flooded into the system worldwide, while excess savings have swelled to record levels, ready to be 
deployed with the release of pent-up demand on the back of still-limited supply, exacerbated by still-damaged 
supply chains. 

We did witness the boost in pent-up demand including a rotation to services as economies are reopening, but as 
stimulus is just a one-time cheque and not a full-time job, it seems that consumers are treating their savings more 
carefully than with the reckless abandon that some had predicted. Services are coming back, while demand for tech 
and electronics is also staying robust. In other words, while some elements of the reflation trade are at the “wait and 
see” checkpoint, the outlook for secular growth remains robust and supported by strong earnings. Thus, the pause 
on the rotation from value back to growth may not be just knee-jerk but actually rational until we get better 
visibility on the contours of global demand and growth. 
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Time to buy China?   

We turned cautious on China in early 2021, both for the impending rotation to countries and regions such as the US 
and EU which are benefitting from the vaccine rollout, as well as for tighter policies at home. China equities suffered 
another difficult week—this time for a crackdown on the ride sharing company Didi that had just completed an IPO. 
While regulatory risk still runs high, we believe that the worst of China’s underperformance over the last quarter 
may be behind us. 

In the midst of the pandemic in 2020, prior to the rollout of vaccines, China was the clear economic winner, having 
effectively used lockdowns to contain the virus, while a combination of targeted stimulus and global demand for 
China products brought a swift return to pre-COVID-19 levels of economic activity. However, as China often does, 
the government used the swift recovery to reassert its reform objectives. Specifically, it tightened credit to less 
productive parts of the economy, including property, and imposed new regulations on technology companies that 
had arguably abused the privilege of their enormous size. Given the combination of fresh stimulus and the vaccine 
rollout that principally benefited the developed world of the West year to date, it is not surprising that flows 
followed better opportunities outside of China. However, as growth in the US is likely past its peak, the headwinds 
for China equities may begin to abate as China begins to ease policies at home.  

Chart 1: Chinese credit growth 

 
Source: Bloomberg, Nikko AM, July 2021 

Firstly, credit growth deceleration looks to be bottoming. Having declined sharply since November 2020, as shown 
in Chart 1, current levels of expansion align with the government’s credit growth target, i.e. nominal GDP growth. 
While the credit impulse is currently negative, this is partly due to base effects of significant stimulus a year ago. 
Issuance of local government bonds is also expected to gather pace in 2H 2021 to make up the remaining 76% of 
the net issuance target, implying a boost to infrastructure investment later in the year. Also, while the government 
has curbed lending to speculators as with property, the government has continued to encourage credit expansion, 
benefiting the real economy. 

The government’s objective to supply the real economy with needed credit was confirmed last week with the cut of 
the reserve requirement ratio (RRR) in a broad-based manner. This is the first major easing since mid-2020, that 
coupled with earlier deposit rate reform is designed to ease banks’ funding pressures and should ultimately expand 
credit available to the real economy. 
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Chart 2: China RRR cut 

 
Source: Bloomberg, July 2021 

In its efforts to expand credit, the government remains targeted, aiming to direct resources to new economic 
sectors such as 5G, IoT, AI and advanced manufacturing, which are critical to unlock potential growth and 
strengthen self-sufficiency. As always, it is a balancing act, redirecting capital away from inefficient use to where it is 
most needed to grow the real economy, while in the process not inflicting too much economic pain to any one 
sector. 

In addition to stabilising credit that should ease concerns for slowing growth, we also believe regulatory crackdown 
is at or close to its peak, which should ease concerns for regulatory risk. Of course, many investors will not 
immediately see it this way given the harsh punishment of Didi early in July, just two days after its US IPO. 

The regulatory campaign began in November 2020 when the Ant IPO was suspended to bring tighter controls to 
the fintech sector. In April this year, Alibaba was issued a hefty fine, albeit one that was ultimately seen by the 
market as light relative to its revenues. In essence, the regulatory campaign seemed methodical and fair, achieving 
reasonable government objectives while not bringing undue pain to the tech sector that is still vital in supporting 
the new economy and jobs growth. 

However, the recent harsh punishment of Didi sent new shockwaves across the tech sector. This was exacerbated 
days later when authorities announced new rules governing tech listings overseas. Still, the recent shakeup does 
not appear out of scope from the government’s reasonable objectives, so it may be that Didi will mark the peak of 
regulatory concerns. 

China equities could also benefit from the rotation back to growth and tech as the reflation trade loses steam on the 
back of growth passing its peak, while yield curves continue to flatten. China tech stocks trade at an attractive 
discount compared to US peers, and if regulatory risk is indeed peaking, it could pose an attractive opportunity, in 
our view. China’s recent efforts to support credit expansion in favour of the real economy is also a positive inflection 
point that should avert fears of a deeper slowdown with promises of stronger demand ahead. 

Conviction views on growth assets  

• Cautious on EM, for now: We turned more cautious on both EM equities and debt, 
due to the return of dollar strength coupled with weakness in commodity prices and 
inflation expectations. We also note the China credit impulse shifting negative and 
the likely downsizing of the US infrastructure stimulus. Of course, EM is still lagging 
DM peers in terms of the vaccine rollout, and now the rise of the Delta variant is likely 
to weigh on re-opening efforts as well. That said, we think EM assets are still 
attractive, mainly showing better value where we seek targeted opportunities. 

• Barbelled exposure to equities: We continue to believe that a balance between 
secular growth and opportunistic value is the best means of positioning in the 
current environment. We like the re-opening play still and favour quality 
opportunities that are still showing value are the best means of participating in this 
upside. Still, opportunities in secular growth areas such as US and North Asia tech are 
still compelling from a strong earnings growth and cash flow perspective. 
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Defensive assets 

Our view on defensive assets improved again this month but we retain a cautious approach over the medium term. 
Recent central bank meetings were closely watched for any signs that officials were ready to discuss plans to reduce 
quantitative easing (QE) purchases, and eventually raise cash rates. While many viewed the Fed as coming closest 
through changes to its “dot plot”, indicating that the median forecast for the first rate increase was brought forward 
to 2023, these forecasts have been of questionable value in the past. This was a point that Fed Chairman Jerome 
Powell made in his post-meeting press conference, and ultimately, the Fed kept its accommodative settings 
unchanged. The European Central Bank (ECB) also disappointed bond bears as it repeated its dovish message of 
accelerated QE purchases. With policy changes seemingly several months away, we are still more constructive on 
global bonds. 

Global credit spreads were stable over the month, but lower benchmark US Treasury (UST) yields helped deliver 
positive returns. Most developed countries have made substantial progress in their vaccination programmes after 
slow starts, and the global economy is rapidly recovering lost output as the worst of the pandemic recedes. 
Ongoing fiscal and monetary support are also contributing to an environment of improving credit quality that is 
supportive of our positive view on IG credit. 

Real yields remain sharply negative even as the world’s developed economies continue to reflate. This holding 
pattern is likely to continue in the near term as markets continue to assess incoming inflation data for evidence of 
transitory versus persistent price pressures. While negative real yields are generally positive for gold, the precious 
metal has nevertheless been under pressure from US dollar strength and technical selling. History also tells us that 
gold prices are likely to trend lower ahead of any formal announcement of QE tapering, as they did back in 2013. 
These factors combine for a weaker climate for gold and we have turned a little negative on the near-term fortunes 
of traditional inflation-hedging assets.  

Tale of the taper 

The world’s major central banks have undoubtedly been providing extraordinary support for the global economy 
throughout the pandemic by using massive QE programmes and near-zero or negative official cash rates. As the 
pandemic starts to recede for several developed countries, intense focus is now directed at any signs of upcoming 
changes to these policies. Forward guidance has been consistent across central banks in holding cash rates at 
current low levels well into the future, with any changes only coming after QE programmes are ended. The current 
landscape of QE programmes for the major DM central banks is shown in Chart 3.  

Chart 3: Major central bank quantitative easing programmes 

 
Source: Bloomberg, July 2021 

Bank of Canada Reserve Bank of Australia Bank of England
Govt of Canada Bond Purchase
programme (GBPP)

Govt Bond Purchase programme
(GBPP)

Asset Purchase Facility (APF)

At least CAD 4 billion per week Current AUD 100 billion
programme at rate of AUD 5 billion
per week (end~Sept 2021)

Total size of GBP 875 billion (latest
GBP150 billion started in Jan 2021,
end~Dec 2021)

21 April: Reduction in weekly
purchase target to CAD 3 billion

4 May: Will consider additional
purchases beyond current
programme at July meeting

5 May: Slowing the pace of
continuing purchases but keeping
total size unchanged

6 July: Extend QE at completion of
current programme in Sept, at AUD
4 billion per week until mid-Nov

Federal Reserve European Central Bank Bank of Japan
Increased holdings of UST and MBS Asset Purchase programme (APP) &

Pandemic Emergency Purchase
programme (PEPP)

Quantitative and Qualitative
Monetary Easing (QQE) with Yield
Curve Control

Buying USD 80 billion of UST and USD
40 billion of MBS per month (open-
ended)

Monthly purchases of EUR 20
billion under APP (open-ended)

Maintain 10Y JGB yield at 0% (+/-
25bps) but no regular bond buying

Total PEPP size of EUR 1,850 billion
(latest EUR 500 billion increase in
Dec 2020, end~Mar 2022)

QQE max purchase of JPY 12 trillion
ETF and JPY 180 billion J-REITs per
annum (open-ended)
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Earlier this year in our March Multi-Asset monthly, we assessed the relative commitment of these six central banks 
to prolonging their QE programmes. At that time, we considered that both the ECB and the Bank of Japan would 
likely hold on to their QE policies the longest and that the Bank of Canada (BOC), Reserve Bank of Australia (RBA) 
and Bank of England (BOE) would be the first to taper asset purchases. We perceived the Fed to lie somewhere in 
between these two groups. 

In recent months, our perceptions have begun to translate to actions as the most likely central banks have begun to 
announce QE tapering plans. The BOC was the first to move in April, announcing a reduction in its weekly purchase 
target from Canadian dollar (CAD) 4 billion to CAD 3 billion. This was followed by the RBA, most recently 
announcing that it would slow purchases from its current pace of Australian dollar (AUD) 5 billion per week to AUD 
4 billion when the current programme was expected to expire in September, effectively prolonging QE until at least 
November. And arguably, the BOE could also be included in these first movers after announcing in May that it 
would slow the pace of its purchases even though the size of its program remained unchanged. 

The Fed’s plans for QE, however, are of most interest to the greatest number of market participants. At its June 
meeting it confirmed that the Committee had begun to “talk about talking about” tapering its asset purchases. The 
next two reference points are likely to be the next Federal Open Market Committee (FOMC) meeting in late July and 
the Jackson Hole Economic Symposium in late August. We expect that the FOMC will begin discussing tapering 
scenarios at its next meeting, but that any details will have to wait until August at the earliest. It is a close call in our 
view whether actual tapering begins in December or January next year. 

While all of this speculation around tapering is interesting, and maybe even entertaining for some, the near-term 
and longer-term implications of eventual tapering are very different. In the near term, central banks continue to buy 
large quantities of government bonds at sharply negative real yields. This significant buying continues to be 
problematic for investors and speculators that had reduced sovereign bond holdings earlier this year in anticipation 
of reduced QE purchases. This short positioning is being pressured in the near term by the relentless buying activity 
of central banks. However, in the longer term the tapering of official purchases will require greater participation 
from other investors. This will again become problematic, but in a different direction, as the same sharply negative 
real yields that have not deterred central banks will be deemed unattractive by other investors, leading to another 
potentially sharp reversal towards higher and steeper yield curves. 

 

Conviction views on defensive assets 

• IG credit still offers attractive carry: High grade credit spreads are historically tight, but 
credit quality continues to improve, and the extra yield should be maintained in this 
environment. 
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Important information: This document is prepared by Nikko Asset Management Co., Ltd. and/or its affiliates (Nikko AM) and is for distribution 
only under such circumstances as may be permitted by applicable laws. This document does not constitute personal investment advice or a 
personal recommendation and it does not consider in any way the objectives, financial situation or needs of any recipients. All recipients are 
recommended to consult with their independent tax, financial and legal advisers prior to any investment.  
This document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell any investments or 
participate in any trading strategy. Moreover, the information in this document will not affect Nikko AM’s investment strategy in any way. The 
information and opinions in this document have been derived from or reached from sources believed in good faith to be reliable but have not 
been independently verified. Nikko AM makes no guarantee, representation or warranty, express or implied, and accepts no responsibility or 
liability for the accuracy or completeness of this document. No reliance should be placed on any assumptions, forecasts, projections, estimates or 
prospects contained within this document. This document should not be regarded by recipients as a substitute for the exercise of their own 
judgment. Opinions stated in this document may change without notice.  
In any investment, past performance is neither an indication nor guarantee of future performance and a loss of capital may occur. Estimates of 
future performance are based on assumptions that may not be realised. Investors should be able to withstand the loss of any principal 
investment. The mention of individual securities, sectors, regions or countries within this document does not imply a recommendation to buy or 
sell.  
Nikko AM accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this document, provided 
that nothing herein excludes or restricts any liability of Nikko AM under applicable regulatory rules or requirements.  
All information contained in this document is solely for the attention and use of the intended recipients. Any use beyond that intended by Nikko 
AM is strictly prohibited.  
Japan: The information contained in this document pertaining specifically to the investment products is not directed at persons in Japan nor is it 
intended for distribution to persons in Japan.  Registration Number: Director of the Kanto Local Finance Bureau (Financial Instruments firms) No. 
368 Member Associations: The Investment Trusts Association, Japan/Japan Investment Advisers Association. 
United Kingdom and rest of Europe: This document is communicated by Nikko Asset Management Europe Ltd, which is authorised and regulated 
in the United Kingdom by the Financial Conduct Authority (the FCA) (FRN 122084).  This document constitutes a financial promotion for the 
purposes of the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the FCA in the United Kingdom, and is directed at 
professional clients as defined in the FCA Handbook of Rules and Guidance. 
United States: This document may not be duplicated, quoted, discussed or otherwise shared without prior consent. Any offering or distribution 
of a Fund in the United States may only be conducted via a licensed and registered broker-dealer or a duly qualified entity. Nikko Asset 
Management Americas, Inc. is a United States Registered Investment Adviser. 
Singapore: This document is for information to institutional investors as defined in the Securities and Futures Act (Chapter 289), and 
intermediaries only. Nikko Asset Management Asia Limited (Co. Reg. No. 198202562H) is regulated by the Monetary Authority of Singapore. 
Hong Kong: This document is for information to professional investors as defined in the Securities and Futures Ordinance, and intermediaries 
only. The contents of this document have not been reviewed by the Securities and Futures Commission or any regulatory authority in Hong 
Kong.  Nikko Asset Management Hong Kong Limited is a licensed corporation in Hong Kong. 
New Zealand: This document is issued in New Zealand by Nikko Asset Management New Zealand Limited (Company No. 606057, FSP22562). It is 
for the use of wholesale clients, researchers, licensed financial advisers and their authorised representatives only. 
Kingdom of Bahrain: The document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No 
offer to the public to purchase the Strategy will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee 
only and must not be passed to, issued to, or shown to the public generally.  
Kuwait: This document is not for general circulation to the public in Kuwait. The Strategy has not been licensed for offering in Kuwait by the 
Kuwaiti Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the Strategy in Kuwait on the basis a private 
placement or public offering is, therefore, restricted in accordance with Decree Law No. 7 of 2010 and the bylaws thereto (as amended). No 
private or public offering of the Strategy is being made in Kuwait, and no agreement relating to the sale of the Strategy will be concluded in 
Kuwait. No marketing or solicitation or inducement activities are being used to offer or market the Strategy in Kuwait.  
Kingdom of Saudi Arabia: This document is communicated by Nikko Asset Management Europe Ltd (Nikko AME), which is authorised and 
regulated by the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the Financial Conduct Authority (the FCA) in the 
United Kingdom (the FCA Rules). This document should not be reproduced, redistributed, or sent directly or indirectly to any other party or 
published in full or in part for any purpose whatsoever without a prior written permission from Nikko AME. 
This document does not constitute investment advice or a personal recommendation and does not consider in any way the suitability or 
appropriateness of the subject matter for the individual circumstances of any recipient. In providing a person with this document, Nikko AME is 
not treating that person as a client for the purposes of the FCA Rules other than those relating to financial promotion and that person will not 
therefore benefit from any protections that would be available to such clients.  
Nikko AME and its associates and/or its or their officers, directors or employees may have or have had positions or material interests, may at any 
time make purchases and/or sales as principal or agent, may provide or have provided corporate finance services to issuers or may provide or 
have provided significant advice or investment services in any investments referred to in this document or in related investments. Relevant 
confidential information, if any, known within any company in the Nikko AM group or Sumitomo Mitsui Trust Holdings group and not available 
to Nikko AME because of regulations or internal procedure is not reflected in this document. The investments mentioned in this document may 
not be eligible for sale in some states or countries, and they may not be suitable for all types of investors.  
Oman: The information contained in this document nether constitutes a public offer of securities in the Sultanate of Oman as contemplated by 
the Commercial companies law of Oman (Royal decree 4/74) or the Capital Markets Law of Oman (Royal Decree80/98, nor does it constitute an 
offer to sell, or the solicitation of any offer to buy non-Omani securities in the Sultanate of Oman as contemplated by Article 139 of the Executive 
Regulations to the Capital Market law (issued by Decision No. 1/2009). This document is not intended to lead to the conclusion of any contract of 
whatsoever nature within the territory of the Sultanate of Oman.  
Qatar (excluding QFC): The Strategies are only being offered to a limited number of investors who are willing and able to conduct an 
independent investigation of the risks involved in an investment in such Strategies. The document does not constitute an offer to the public and 
should not be reproduced, redistributed, or sent directly or indirectly to any other party or published in full or in part for any purpose whatsoever 
without a prior written permission from Nikko Asset Management Europe Ltd (Nikko AME). No transaction will be concluded in your jurisdiction 
and any inquiries regarding the Strategies should be made to Nikko AME.  
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United Arab Emirates (excluding DIFC):  This document and the information contained herein, do not constitute, and is not intended to 
constitute, a public offer of securities in the United Arab Emirates and accordingly should not be construed as such. The Strategy is only being 
offered to a limited number of investors in the UAE who are (a) willing and able to conduct an independent investigation of the risks involved in 
an investment in such Strategy, and (b) upon their specific request.  
The Strategy has not been approved by or licensed or registered with the UAE Central Bank, the Securities and Commodities Authority or any 
other relevant licensing authorities or governmental agencies in the UAE. This document is for the use of the named addressee only and should 
not be given or shown to any other person (other than employees, agents or consultants in connection with the addressee's consideration 
thereof).  
No transaction will be concluded in the UAE and any inquiries regarding the Strategy should be made to Nikko Asset Management Europe Ltd. 
Republic of Korea: This document is being provided for general information purposes only, and shall not, and under no circumstances is, to be 
construed as, an offering of financial investment products or services.  Nikko AM is not making any representation with respect to the eligibility of 
any person to acquire any financial investment product or service.  The offering and sale of any financial investment product is subject to the 
applicable regulations of the Republic of Korea. Any interests in a fund or collective investment scheme shall be sold after such fund is registered 
under the private placement registration regime in accordance with the applicable regulations of the Republic of Korea, and the offering of such 
registered fund shall be conducted only through a locally licensed distributor. 
 
 


	Cross-asset1
	Asset Class Hierarchy (Team View1)

	Research views
	Growth assets
	Chart 1: Chinese credit growth
	Chart 2: China RRR cut

	Defensive assets
	Chart 3: Major central bank quantitative easing programmes


	Process
	Important information: This document is prepared by Nikko Asset Management Co., Ltd. and/or its affiliates (Nikko AM) and is for distribution only under such circumstances as may be permitted by applicable laws. This document does not constitute perso...
	Important information: This document is prepared by Nikko Asset Management Co., Ltd. and/or its affiliates (Nikko AM) and is for distribution only under such circumstances as may be permitted by applicable laws. This document does not constitute perso...
	This document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell any investments or participate in any trading strategy. Moreover, the information in this document will not affect Nikko A...
	In any investment, past performance is neither an indication nor guarantee of future performance and a loss of capital may occur. Estimates of future performance are based on assumptions that may not be realised. Investors should be able to withstand ...
	Nikko AM accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this document, provided that nothing herein excludes or restricts any liability of Nikko AM under applicable regulatory rules or r...
	All information contained in this document is solely for the attention and use of the intended recipients. Any use beyond that intended by Nikko AM is strictly prohibited.
	Japan: The information contained in this document pertaining specifically to the investment products is not directed at persons in Japan nor is it intended for distribution to persons in Japan.  Registration Number: Director of the Kanto Local Finance...
	Japan: The information contained in this document pertaining specifically to the investment products is not directed at persons in Japan nor is it intended for distribution to persons in Japan.  Registration Number: Director of the Kanto Local Finance...
	United Kingdom and rest of Europe: This document is communicated by Nikko Asset Management Europe Ltd, which is authorised and regulated in the United Kingdom by the Financial Conduct Authority (the FCA) (FRN 122084).  This document constitutes a fina...
	United States: This document may not be duplicated, quoted, discussed or otherwise shared without prior consent. Any offering or distribution of a Fund in the United States may only be conducted via a licensed and registered broker-dealer or a duly qu...
	United States: This document may not be duplicated, quoted, discussed or otherwise shared without prior consent. Any offering or distribution of a Fund in the United States may only be conducted via a licensed and registered broker-dealer or a duly qu...
	Singapore: This document is for information to institutional investors as defined in the Securities and Futures Act (Chapter 289), and intermediaries only. Nikko Asset Management Asia Limited (Co. Reg. No. 198202562H) is regulated by the Monetary Auth...
	Singapore: This document is for information to institutional investors as defined in the Securities and Futures Act (Chapter 289), and intermediaries only. Nikko Asset Management Asia Limited (Co. Reg. No. 198202562H) is regulated by the Monetary Auth...
	Hong Kong: This document is for information to professional investors as defined in the Securities and Futures Ordinance, and intermediaries only. The contents of this document have not been reviewed by the Securities and Futures Commission or any reg...
	Hong Kong: This document is for information to professional investors as defined in the Securities and Futures Ordinance, and intermediaries only. The contents of this document have not been reviewed by the Securities and Futures Commission or any reg...
	New Zealand: This document is issued in New Zealand by Nikko Asset Management New Zealand Limited (Company No. 606057, FSP22562). It is for the use of wholesale clients, researchers, licensed financial advisers and their authorised representatives only.
	New Zealand: This document is issued in New Zealand by Nikko Asset Management New Zealand Limited (Company No. 606057, FSP22562). It is for the use of wholesale clients, researchers, licensed financial advisers and their authorised representatives only.
	Kingdom of Bahrain: The document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No offer to the public to purchase the Strategy will be made in the Kingdom of Bahrain and this document is intended ...
	Kingdom of Bahrain: The document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No offer to the public to purchase the Strategy will be made in the Kingdom of Bahrain and this document is intended ...
	Kuwait: This document is not for general circulation to the public in Kuwait. The Strategy has not been licensed for offering in Kuwait by the Kuwaiti Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the Strat...
	Kuwait: This document is not for general circulation to the public in Kuwait. The Strategy has not been licensed for offering in Kuwait by the Kuwaiti Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the Strat...
	Kingdom of Saudi Arabia: This document is communicated by Nikko Asset Management Europe Ltd (Nikko AME), which is authorised and regulated by the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the Financial Conduct Author...
	Kingdom of Saudi Arabia: This document is communicated by Nikko Asset Management Europe Ltd (Nikko AME), which is authorised and regulated by the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the Financial Conduct Author...
	This document does not constitute investment advice or a personal recommendation and does not consider in any way the suitability or appropriateness of the subject matter for the individual circumstances of any recipient. In providing a person with th...
	Nikko AME and its associates and/or its or their officers, directors or employees may have or have had positions or material interests, may at any time make purchases and/or sales as principal or agent, may provide or have provided corporate finance s...
	Oman: The information contained in this document nether constitutes a public offer of securities in the Sultanate of Oman as contemplated by the Commercial companies law of Oman (Royal decree 4/74) or the Capital Markets Law of Oman (Royal Decree80/98...
	Oman: The information contained in this document nether constitutes a public offer of securities in the Sultanate of Oman as contemplated by the Commercial companies law of Oman (Royal decree 4/74) or the Capital Markets Law of Oman (Royal Decree80/98...
	Qatar (excluding QFC): The Strategies are only being offered to a limited number of investors who are willing and able to conduct an independent investigation of the risks involved in an investment in such Strategies. The document does not constitute ...
	Qatar (excluding QFC): The Strategies are only being offered to a limited number of investors who are willing and able to conduct an independent investigation of the risks involved in an investment in such Strategies. The document does not constitute ...
	United Arab Emirates (excluding DIFC):  This document and the information contained herein, do not constitute, and is not intended to constitute, a public offer of securities in the United Arab Emirates and accordingly should not be construed as such....
	United Arab Emirates (excluding DIFC):  This document and the information contained herein, do not constitute, and is not intended to constitute, a public offer of securities in the United Arab Emirates and accordingly should not be construed as such....
	The Strategy has not been approved by or licensed or registered with the UAE Central Bank, the Securities and Commodities Authority or any other relevant licensing authorities or governmental agencies in the UAE. This document is for the use of the na...
	No transaction will be concluded in the UAE and any inquiries regarding the Strategy should be made to Nikko Asset Management Europe Ltd.
	Republic of Korea: This document is being provided for general information purposes only, and shall not, and under no circumstances is, to be construed as, an offering of financial investment products or services.  Nikko AM is not making any represent...
	Republic of Korea: This document is being provided for general information purposes only, and shall not, and under no circumstances is, to be construed as, an offering of financial investment products or services.  Nikko AM is not making any represent...

